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Charts tell the story. Here are some of our favorites from the past

From the Editor/

TheYear in Charts

2020: The Great Return of Emerging Markets

Penn...After Hours at www.penneconomics.com.

Debunking the EMH...

Following a long run of explosive growth, emerging markets suffered a lost decade between 2010
and the beginning of 2020. We expect the following decade to be a very different story.
It is amazing how new paradigms get anchored in the
human psyche, and equally amazing how quickly those paradigms can be obliterated. In the ten year period leading into the
new millennium, it was all about the New Economy—how tired
old industrials would be permanently replaced by cutting-edge
information technology firms.
Ultimately, that was somewhat true, but those who were fully
vested in this thesis in 2000 went on to lose around 75% of their
wealth—at least the portion they had invested in the NASDAQ.
That is the percentage the tech-heavy index dropped between
March of 2000 and October of 2002.
Following this debacle, the narrative shifted to emerging markets. In the ten year period between 2000 and 2010, the S&P
500 gained an aggregate 43%, while emerging market economies, as gauged by EEM, the iShares MSCI Emerging Markets
ETF, gained 330%. This, in turn, led us into the lost decade for
emerging markets (see graph).
Market analysts and economists like to portray themselves as
forward looking; great prognosticators of the road ahead. But
they can’t seem to look away from the rear-view mirror. They
put existing data in their proprietary Rube Goldberg machine
and out pops a crystal ball. But events have a tendency to unfold
in a way that few can effectively predict, and most allow their
own beliefs to shape their forward-looking forecasts.

year. For the top business and economic stories of the week, visit

There is a quote some attribute to Mark Twain: “History
doesn’t repeat itself, but it often rhymes.” Whoever first uttered
the words, the sentiment is spot on. As applied to what the year
has in store for us, we feel relatively confident making a few
bold predictions: The great return of emerging markets will be
a major story of 2020. We will have a few scary pullbacks in the
markets this year, with one in the first quarter. And, for all the
hype leading into November, markets will end up liking the outcome of the general elections.

We rail against EMH, efficient market
hypothesis, all the time, and for good cause.
So, if “all the known facts” are always baked
into the stock price of a company, what
changed with Apple between May and
December? It was an emotionally-driven
selloff spurred by negative analyst comments. By the first of June, many analysts
had downgraded the shares. Great timing.

A Core Portfolio Holding...
By 01 Mar 2019, Boeing was up an incredible
37% on the young year versus 12%—also quite
impressive—for the S&P 500. What could
possibly go wrong with this bulwark American
company, which was in most Americans’ portfolio? The stock proceeded to lose all of those
gains over the course of the remaining ten
months of 2019, while the S&P 500 went
on to produce a most excellent year. We had
exited BA after the first crash in Indonesia.
—MSH

Short Sellers get Crushed...

Penn Wealth Publishing
Subscription Information
https://www.pennwealthreport.com
Penn Wealth Publishing
9393 West 110th Street
51 Corporate Woods
Suite 500
Overland Park, KS 66210

Michael S. Hazell
editor-in-chief
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Our favorite chart of the year. By June of
2019, the S&P 500 was up nearly 10% on the
year, while shares of Elon Musk’s Tesla had
been slashed nearly in half, down 46%. The
prophets of doom scurried out of their holes
to predict the company’s ultimate demise.
Short sellers bet against the company with
reckless abandon. Over the course of the next
seven months, TSLA rocketed 70% higher,
matching the S&P’s performance. Short sellers got crushed, while Elon tweeted with glee.
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2020 Outlook & Strategy
The year ahead will end up being a decent one for stocks,
but buy some insurance for a scary first-quarter downturn
It was Wednesday, 19 Dec 2018, and the Federal
Reserve governors in the FOMC meeting were in the
midst of one of the most heated debates among members in recent history. About half argued that the Fed
must raise rates to keep inflation in check and keep
the economy from overheating. The other half argued
that the economy was already cooling, inflation was
virtually nonexistent, and that the body would lose
credibility if it raised rates for a ninth time in three
years. In the end, the hawks, led by Fed Chair Powell,
carried the day. The Dow Jones Industrial Average
went from up 300 to flat within minutes. As if that
wasn’t bad enough, Powell gave a disastrous press
conference in which he telegraphed that at least two
more rate hikes were probably coming our way 2019.
Three trading days later, on Christmas Eve, all three
major indexes had lost about 20% since the start of the
fourth quarter.
Perhaps the violent market reaction both surprised and shook Powell. Whatever the catalyst, he
was singing quite a different tune in the year ahead.
So here we sit, in the waning days of 2019, looking
back at a year which saw three rate cuts, a 50-yearlow unemployment level, decent to strong corporate
earnings, and a 26% spike in the S&P 500 (32% in
the NASDAQ) since the first trading day of the year.
Geopolitically, the US and China have hammered out
the first phase of a comprehensive trade deal, USMCA
is all but approved, and Brits have sent the anti-Brexit
forces packing following a landslide defeat. The most
ardently anti-capitalist nominees for president on the
Democratic side are slipping in the polls, and suddenly
we are feeling a lot more sanguine about the year ahead.
In our 2019 Market Outlook report, after noting
global financial services firm UBS’s rosy outlook for
the year ahead (“S&P 500 will close out the year at
3,200”—nailed it!), we said that “We sincerely hope
they are right...but hope is not a strategy...we must
search for growth, but be hyper-vigilant.” They were
right, and we stand by our comments: vigilance is the
key. As we write this, we are more optimistic about
2020 than we have been at any other point, but surprises, by nature, come when we least expect them.
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The nightmare scenario.
It may seem like an odd way to begin laying out our
thesis for 2020, but let’s imagine a nightmare scenario
for the markets in the coming year.
While an anti-capitalist theme is currently running
through the Democratic candidates’ talking points like
a red ribbon around a basket of goodies (perhaps the
basket contains a rice cooker like Fidel Castro gave
every mother in Cuba one year), two candidates lead
the socialist charge: Bernie Sanders and Elizabeth
Warren. We see virtually zero chance of Bernie getting
the nomination, but Warren actually sat atop the polls
among registered Democrats as recently as October. To
calculate her rise, simply pull up the performance of a
basket of health care stocks and pinpoint the trough.
Warren’s decline began when she started bashing the likes of Leon Cooperman, a billionaire hedge
fund manager—and lifelong Democrat—who gives
an impressive percentage of his wealth away to charities. That incredible miscalculation on her part told
us (and we ardent students of past US elections) that
she doesn’t have the political acumen to win the
nomination.
Nonetheless, suppose her grass-roots socialist supporters are more plentiful than we imagine, and she
somehow rips the nomination away from the presumptive winner, Joe Biden (or perhaps a surging Pete
Buttigieg). Then, between the nomination in July and
the November election, let’s suppose the economy
takes an unexpected turn for the worse (the state of
the economy virtually always wins or loses elections for
an incumbent). If we enter a summer or fall recession,
and Trump makes some serious blunders (which the
press—his natural enemy—would magnify to the Nth
degree), Elizabeth Warren could pull off a win in the
general election.
While the markets would react negatively to that
event, she would have limited power to implement her
socialist plans without her party retaining the House
and reclaiming the Senate. Again, not outside the
realm of possibility. If those three events were to happen—a Warren presidency and a left-leaning House
and Senate—cash is the winning style class for 2020.
Copyright 2020. All Rights Reserved.

A decent year after some first-quarter fear.
We see very little chance of our nightmare
scenario playing out, but it feels as though
investors have stoked up a little too much
confidence going into 2020. About the
time that the most timid of investors, the
ones who always see the “little guy” getting the shaft, seep back into the markets,
trouble generally hits. After a remarkably
good 2019, the fear of missing out is palpable, and very few emotionally-driven
individuals will be able to resist getting
their “fair share” of the gains.
There may not even be a direct, easily-identifiable catalyst for the downturn.
After the fact, the analysts will rush
to the screens to tell viewers that “of
course, market valuations simply got too
rich.” They will also remind viewers that
they opined to take some money off the
table—which may or may not be true,
but who will hold them accountable?
As the downturn begins to snowball,
all of the dormant fears—geopolitical
turmoil, disfunction in Washington, inflation concerns, trade worries—will bubble
back up to the surface of investors’ minds
like a specter in the night. How much
could the market drop in such a scenario?
While impossible to pinpoint, something
in the range of 10% to 15% in the S&P
500 seems more than possible.
At this point, it will be critical for
investors to remain true to their appropriate tactical asset allocation and ignore,
to the greatest possible extent, the inevitable hyperbolic headlines. When the dust
settles on 2020, we see mid- to uppersingle-digit gains for the major averages.
The worst possible course of action would
be to lock in losses during a trough due
to headline risk, and then wait for the
rebound to buy in at higher levels.

What can be done to a portfolio to help
mitigate losses during market downturns?
In our special report, Market Downturn
Toolkit, we outlined a number of different
methods for protecting a portfolio as the
markets slide, and even make money in
the process. (Members can access this special report at the Penn Wealth Hub.) One
of the most useful and fascinating exercises an investor can perform—preferably
in the halcyon days of a market rally—is
to review and have at the ready a list of
inverse funds to deploy when trouble hits.

But if an investor has a strong conviction that a certain sector or even industry
is due for a pullback, or simply wants to
buy some insurance on a big position,
why stop there? Inverse funds exist for
every sector and virtually every industry as well. Semiconductor stocks were
red-hot going into the last quarter of the
year in 2018, and due for a pullback (yes,
hindsight is 20/20). Had an asture investor picked up some SSG, the ProShares
UltraShort Semiconductor fund, they
would have gained 54% for the quarter.

While the S&P 500 was falling 20% in Q4 of 2018, these inverse funds rose between 21% and 54%.

Take a look at the above chart. While
the S&P was plummeting into bear market territory (as defined by a 20% loss or
more), inverse Dow, S&P, and NASDAQ
funds were spiking 21%, 23%, and 27%,
respectively.

The Dow, S&P 500, and NASDAQ were up 7%, 9%, and 17% respectively heading into the fourth quarter of 2018.
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For our clients at Penn Wealth
Management, our registered investment
advisory firm (and a legally separate
entity), we will probably be adding some
protection on accounts (based on each
individual client’s risk tolerance level)
in the form of SH, the ProShares Short
S&P 500 fund; and perhaps PSQ, the
ProShares Short QQQ (NASDAQ) fund.
While we only have this type of protection on portfolios around one-third of
the time, markets are cleary frothy right
now, with the price-to-earnings ratio of
the S&P 500 sitting at 24. While that is
low compared to the 30 P/E ratio it held
going into Q1 of 2000 (start of the tech
bubble burst), it is well above the historical 16 mean and 15 median for the index.
Of course, investors should always use
caution when working with inverse funds
and consider placing stop-loss orders on
the positions. While there are double- and
triple-inverse funds out there, we generally recommend avoiding these beasts,
as a bad call can wreak havoc with little
warning. They also tend to be less efficient
than the larger, single-inverse funds.
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The fixed income world will face a very tough year; interest rates have bottomed,

In the recent past we have strongly favored US equities over international holdings, but we see

and bond values won’t go up like they did in 2019.

bright opportunities around the world in the year ahead.

Keep plenty of powder dry, but beware of bonds.
One of the most frustrating—and recurring—questions I used to get from clients when markets were
ripping ahead was “Why do I have so much money
in cash?” It always boggled my mind that some people believe they should have everything in the markets,
and nothing in cash. Of course, those calls changed to
“should we liquidate and move to cash?” when the markets were in the midst of a contraction.
It is critically important to understand this basic
tenet of investing: cash is an asset class and should never
be taken for granted. Think of it as the guards around
your palace gate, and be prepared to deploy more as
the threat level rises.
While the days of 5% money market rates are long
gone, cash can still be our most trusted ally in tumultuous times. It doesn’t drop in value, and it always
stands at the ready to be used as opportunities arise.
Nothing is more frustrating than being forced to sell
a position to buy another one because the cash isn’t
available. For the Winter, 2019/20 quarter we have
between 6% and 17% allocated to cash, depending on
the risk-based strategy.
Bonds and other fixed income instruments are in for
an interesting year. When rates were high(er), investors
could count on a nice stream of income being generated from a class often inversely-correlated to stocks.
Last year was odd in that both stock and bond values
went up in tandem. (Bond holdings became more
valuable as rates dropped.) With the Fed indicating a
holding pattern for 2020, fixed income seems stuck
in no-man’s land: yields won’t offer strong income
streams, and bond portfolios won’t rise in value
because rates have (probably) bottomed out. That
should create a nice condition for value stocks (which
we will discuss in a bit), but a bad one for safety-oriented yield-hunters.
Just how low are global rates? On the first day of
the new year, the 1-year Treasury was yielding 1.57%,
while the 30-year Treasury bond was yielding just
77 basis points more, at 2.34%. That would be bad
enough, but those are some of the highest sovereign
rates in the world. In fact, there is roughly $12 trillion worth of negative interest rate sovereigns still
floating around the world—instead of paying the
investor interest, the investor gets back less than what
was invested!
Look for the best-yielding bonds issued by strong
companies; i.e., avoid “junk” bonds. There are zombie
companies out there right now—highly levered organizations being kept alive by ultra-low rates. When rates
go up, they will be in serious trouble. The keyword for
bond issuers in the year ahead is quality.
Along those lines, we are adding two “safe haven”
US Treasury-based vehicles to the Strategic Income
Portfolio: the iShares 20+ Year Treasury Bond ETF
(TLT $137), and the iShares TIPS Bond ETF (TIP
$116). Use these to park some money from equity sales.
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US equities: a reversion to the mean.
2019 was a good year for all sectors, but some quite a
bit more than others. The the three “weakest” sectors,
in order from lowest, were: energy, health care, and
materials. Let’s go ahead and throw in the next two for
fun: utilities and real estate.
We are contrarians by nature (and it has served us
well over a generation in the business), which supports
our thesis that those six sectors may well be the best
performing in 2020. Not only will this be due to a
natural reversion to the mean, but also because we like
what each has to offer over the coming year.
As mentioned, fixed income investors will seek
income elsewhere, which will certainly mean buying
quality utility holdings. Real estate investment trusts
(REITs) also tend to offer fat yields, and many wellrun REITs have had their names dragged through the
mud by journalists and analysts proclaiming the death
of the mall (retail REITs) and other similar calamities.
But strong management teams—and there are plenty
in the real estate sector—don’t stand by and watch
things happen to them; they assess, innovate, and
adapt. We are already witnessing a massive revamp in
the best (Class A) malls.
We also like the office REITs which operate massive
data center facilities (the manifestation of the so-called
“cloud”). As the amount of data floating around in the
cloud continues to mushroom (think Amazon Web
Services and Microsoft Azure among others), these
facilities become all the more critical. And talk about
a steady stream of income—no shoppers or retail tenants needed. Digital Realty Trust (DLR $115) is one
such holding company.
American Campus Communities Inc (ACC $47) is
an interesting REIT play. It owns a large number of
dormitory and other housing facilities on college campuses around the country. In addition to building the
facilities, it also makes a steady stream of income by
managing these complexes (and nearby parking lots/
garages) for the respective schools. Between the Penn
Strategic Income Portfolio and Penn Global Leaders
Club, we own six REITs (see The Penn Strategies).
Utilities, health care stocks, and consumer goods
companies are all considered late-cycle investments,
as they involve goods and services consumers need
no matter what the economy is doing. Companies in
these sectors all tend to have decent yields, which is
another reason we are overweighting these sectors
in 2020.
Most biotechs don’t offer a yield, but this will be an
explosive year for new drug development and mergers
& acquisitions (M&A). While a little riskier, we see
some tremendous opportunities in small- and mid-cap
biotechs. Our favorite one is outlined in this report.
Finally, while the materials sector isn’t on too many
radar screens, it should be. The geopolitical fight over
rare earth materials will heat up dramatically, with
the US finally ramping back up its own program—a
Copyright 2020. All Rights Reserved.

program gutted due to arguments that it
stripped the land.
With China controlling 80% of the
mined stash of rare earth materials used
in everything from advanced electronics to next-generation fighters, the US
Department of Defense has put this
program on its priority list. One of the
best ways to play this theme is through
the VanEck Vectors Rare Earth/Strategic
Materials ETF (REMX $13), which holds
a few dozen of the world’s best rare earth
mining companies.

energy business is, for all intents and purposes, on its last legs. Furthermore, we are
told that supply is overwhelming demand,
which will keep prices muted over the
coming year. We disagree with that thesis.
We see demand increasing by 10% in
2020, from 95 million barrels per day
(bpd) to around 104 million bpd. While
America is now producing a staggering
12 million bpd, OPEC—led by Saudi
Arabia—will cut production further to
support higher prices.
More importantly than the cuts, how-

Being a contrarian also means viewing the news with a different perspective
than most. Back in 2016, we were told
that Donald Trump has a 5% chance of
winning the presidential election, and if
he pulled off a miracle it would lead to a
major stock market correction. While that
is one of the biggest examples of an erroneous narrative being foisted on investors
by the press, new examples bubble to
the surface daily. By viewing or reading
the news with a critical eye, the contrarian finds opportunity where others see
only trouble.
Energy is a great example of the disconnect between what is reported and
what is actually transpiring. This sector is
under assault by analysts who are telling
us that the traditional (think fossil fuels)

ever is the actual demand, which will rise
as the global economy regains its footing.
While trade tensions will linger, international trade will pick back up in 2020,
pushing oil back near the $70/barrel level
(WTI) from its current $60 range.
In addition to owning a commodity
ETF like the iPath S&P Crude Oil ETN
(OIL $12), we also like refiners such as
Marathon Petroleum (MPC $62). In the
energy midstream (think pipelines), we
like Plains All American Pipeline (PAA
$19) with its steady revenue stream and
7.2% dividend yield.
In short, when it comes to investing in
US equities in 2020, the keyword is quality. (Spot the theme for the year?) Look
for reasonable multiples from strong companies that have good earnings growth.
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Global trade tensions are reduced, meaning greater opportunities abroad.
We believe global growth bottomed out
in the fourth quarter of 2019 and should
begin making a relatively steady recovery. The result of the UK blowing out of
the EU has been overblown, just like the
result of the Brexit referendum was overblown back in 2016. In fact, we see nice
growth ahead for England in 2020. We
aren’t as sanguine on the rest of developed
Europe, which cannot seem to learn from
past mistakes (arrogance has a tendency
to cause such myopic behavior).
Fortunately, Eastern Europe—the
countries whose citizens still remember
what living under communism was like—
doesn’t have any problem embracing free
market capitalism, and this region will
excel in 2020.
While trade tensions will continue
to ease in 2020, China still has a plethora of issues to deal with. The elongated
trade war has forced many multinationals
to consider locations outside of mainland
China for their international operations,
and emerging markets like Vietnam and
Indonesia have welcomed them with open
arms.
Take a look at the chart showing the
10-year return of major global indices.
Comparative graphs can be incredibly
powerful tools for gaining insight; for
example, take a look at the light purple
line at the bottom of the chart. That line
represents emerging markets, which have
grown at an annualized rate of 0.28%
per year for a decade. Staggering. We
see many global emerging and frontier
markets, from Poland to India to Saudi
Arabia to Vietnam, showing strong performance in 2020.
While there are dedicated EM ETFs for
most countries, we recommend buying a
basket of holdings via the iShares Core
MSCI Emerging Markets ETF (IEMG
$54). This fund gives investors access to
the most exciting regions of the world,
while mitigating the risks emanating from
any one country.
We go into 2020 feeling relatively confident, but simply following the 2019
playbook won’t work. New opportunities
and new risks will arise, and we must be
able to adapt quickly. If there is one lesson to be learned from the past, it is this:
always count on the unexpected, and
never be afraid to take gains or cut losses.
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Portfolio Construction

CASH/FIXED INCOME

INTERNATIONAL EQUITIES

US EQUITIES

ALTERNATIVE INVESTMENTS

Tactical Asset Allocation—Winter 2019/20

These four allocations are based on our view of the short-term investment and economic horizon, and are for
informational purposes only. Always consult your investment professional when designing your own portfolio.
To identify your personal Risk Number, visit the Penn Wealth Risk Management page.

Capital Preservation Portfolio

Conservative Growth Portfolio

The Capital Preservation Portfolio is for the most risk-averse Americans. The goal for this model is what the name
implies: protecting capital. Here’s the challenge: the simple act of living erodes capital through inflation, so keeping everything in cash is not a good option. Unfortunately, the safest of investments—money markets and bank savings accounts/
CDs—are also not keeping up with even today’s low rate of inflation. This is why it is still important to have a percentage of
the portfolio invested in lower-beta stock market instruments, such as an S&P 500 index fund.

The Conservative Growth Portfolio is where a plurality of American probably fit within the investment universe. This
investor wants growth, is not taking any income from their portfolio yet, but is still very cognizant of the risks—both seen
and unseen—on the horizon. The biggest surprise for this portfolio this quarter is the 46% allocation to US equities. This is a
smaller allocation than in recent quarters, and reflects both the concerns we have for equities in the short term, and the emergence of new opportunities overseas and in alternative investments (like commodities).

Risk
Level
1-27

Risk
Level
51-80

Growth & Income Portfolio

Growth Portfolio

The Growth & Income Portfolio may be ideally suited for those either in retirement or nearing retirement. The goal is
to generate a stream of cash (via dividends and interest) which can provide a nice monthly “paycheck” to owners, but still
provide enough growth from the principal to allow for an annual cost of living raise. How much should be taken out of this
portfolio on a monthly basis? Take the portfolio’s current value times 0.05, divide that number by twelve, and you have the
answer. Don’t let anyone tell you that more can or should be taken out. If more is needed, it should come from elsewhere.

The Growth Portfolio is designed for Americans with the highest appetite for risk. Either they are relatively young,
with a smaller portfolio, or they have enough discretionary income to be as bold as possible. We are still keeping a relatively
large (17%) allocation within the cash and fixed income style boxes, but this is by design. It is important to keep some powder
dry to take advantage of new opportunities as they arise. This portfolio has the largest international play, both within developed and emerging markets, and the largest small-cap (<$2 billion in size) exposure.

Risk
Level
28-50
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Science & Technology Investor
Space Sciences & Exploration

Back to the Future: Space
Travel Finally Becomes Reality

Biotechnology

Bluebird Bio: Leading the
Gene Therapy Revolution

Remember those dog-eared science fiction paperbacks you used to read in
your school’s library? All of a sudden, they are finally coming to fruition.

Gene addition therapy, gene editing, and immunotherapy are three exciting new weapons
in the fight against cancer; this company is on the cutting edge of these technologies.

20 July 1969. One of the most monumental days in
human history. Almost unfathomably, with the use of
slide rules, rudimentary (comparatively) telecommunications equipment, and some absolutely incredible
brainpower, the United States landed two of its citizens—with a third circling in orbit above—on the
surface of another world. Over the next three years,
ten more Americans would walk on the dusty surface
of the moon. There was no limit—seemingly—to
what the country could accomplish in space. By the
1980s, we were told, there would be lunar bases and
manned missions to Mars. Then the dry spell came.

Typically, red blood cells are flexible and round, allowing
them to move freely through the body’s blood vessels. Sickle cell
disease occurs when red blood cells are distorted into a crescent,
or sickle shape, causing them to become sticky and rigid. This,
in turn, causes the cells to slow down or even block other cells
from traversing the blood vessels, resulting in excruciating pain
for the afflicted. The median life expectancy for a patient with
sickle cell disease is 44 years.
Bluebird Bio (BLUE $71-$86-$163), a $5 billion clinical-stage American biotech company, has a novel approach
to fighting sickle cell disease and other life threatening gene
mutations: remove T cells—a type of white blood cell of critical importance to the immune system—from a patient’s body,
re-code them to kill cancer cells, grow millions more of them,
then infuse the cells back into the patient’s body and let them go
to work.
It seems like something out of a science fiction novel, but
Bluebird currently has a number of its gene therapy treatment
candidates in the clinical trial phase, and other biotechs and big
pharma companies are taking notice.
Bluebird and $135 billion biotech giant Novo Nordisk A/S
(NVO) just entered into a research collaboration to jointly
develop next-generation in vivo (living organism) genome editing treatments for genetic diseases. The company has a similar
strategic partnership with Celgene (now part of Bristol-Myers

The biggest space events that will occur in 2020.
For space nerds like me, who got up early one summer
morning in 1976 to watch America land the world’s
first spacecraft on another planet (Viking on Mars,
seven years to the day after Neil Armstrong and Buzz
Aldrin landed on the moon), 2020 is going to be a
thrilling year, with two major human spaceflight milestones taking place.
First, Virgin Galactic (SPCE $12), the self-proclaimed “spaceline for Earth,” will begin ferrying
passengers—at $250k per ticket—to the edge of space
on suborbital flights. Secondly, and much more importantly from a national security standpoint, Americans
will return to space aboard American-made rockets.
Elon Musk’s privately-held SpaceX will launch
its Crew Dragon spacecraft, atop a Falcon Heavy
rocket, into orbit with astronauts Doug Hurley and
Bob Behnken aboard, ultimately docking with the
International Space Station (ISS). That could happen in the first half of the year, based on successful
unmanned tests in 2019.
There is a competing spacecraft looking to launch
astronauts into orbit in 2020: the United Launch
Alliance’s (Boeing and Lockheed Martin) Starliner,
lifted by an Atlas V rocket. Unfortunately, Boeing’s
(BA) aircraft challenges have bled over into its space
unit, with the Starliner failing a key test in December.
Nonetheless,
we fully expect SpaceX, which has sucBig Falcon Rocket (BFR)/Big Falcon Spaceship (BFS) combo. Courtesy of SpaceX.
cessfully completed a frenetic launch manifest schedule
Despite the overall success of the Space Shuttle pro- to date, to achieve manned missions this year.
gram, the country seemed to lose its interest in space
Few realize just how disruptive the space industry
travel. Under the Obama administration, the only will become as an investment conduit over the comnation to land humans on another world gave up the ing years. We see the nascent space economy growing
ability to even launch them into space. Our astronauts to a $1 trillion in relatively short order. Unfortunately,
had to hitch rides aboard Russian rockets. What would many of our favorite would-be investments are still
John Kennedy say?
private—namely, Musk’s SpaceX. Virgin Galactic did
All of a sudden, however, thanks to a new gener- begin trading under ticker SPCE last year, but we’re
ation of billionaire space enthusiasts and a renewed not keen on that investment right now.
attitude at NASA (gone are the outreach programs,
Investors need to be creative in this space. Instead
back are the dreamers), we are once again the world’s of investing in well-known names like Boeing, look for
preeminent space power. Even the United States the plethora of publicly-traded companies that make
Space Force (USSF) has become a reality—the first components for the spacecraft. Better yet, consider the
new branch of the military since the United States Air Procure Space ETF (UFO $27), which holds a basket
Force officially stood up on 18 September 1947.
of thirty top space-related companies. Happy travels!
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Squibb). And Regeneron Pharmaceuticals (REGN). And
Medigene AG (MDGEF). And Gritstone Oncology (GRTS).
We could go on, but the point is made: drug companies are gravitating toward this dynamic firm due to its cutting-edge research
capabilities.

T-cells from the immune system attacking cancer cells.

Bluebird Bio and the “fifth pillar” of cancer treatment.
While investing in individual small- or mid-cap biotech companies is always risky business, we added BLUE to the Penn New
Frontier Fund because it is not a one-hit wonder; the firm is on
the cutting edge of gene therapy and cancer immunotherapy—
the “fifth pillar” of cancer treatment (surgery, chemotherapy,
radiation, and targeted therapies being the first four).
The company has seen steady revenue growth each year since
2016, and its short-term assets of $1.2 billion easily cover both
short-term ($196 million) and long-term ($225 million) liabilities. The company holds no debt on its books, nor has it for the
past five years. That is a rarity in this highly volatile industry.
We opened BLUE at $87 per share and placed an initial price
target of $125 on the shares, which would represent a 45% gain
from here. We took a top-down approach to selecting Bluebird,
meaning we began with our premise that health care—biotechs
in particular—will have a strong 2020. To mitigate risk, consider
picking up one the two medical funds in the Penn Dynamic
Growth Strategy: the SPDR S&P Biotech ETF (XBI $93), or
the Vanguard Health Care ETF (VHT $191). See our trades
(and stop-loss orders) at the Penn Wealth Trading Desk.
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INVESTMENT PROFILE

Cybersecurity
A 2020 Breakout Pick

Palo Alto Networks Inc
Due to the increasing worldwide threat of cyberattacks, the leading
companies in this industry can thrive in all economic conditions.

Think of what
a juicy piece
of low-hanging fruit the
cloud is to
state-sponsored
cyber-terrorists
like the Chinese
army’s PLA Unit
61398, a group
dedicated to
cyber espionage.
PANW @ $240
The content of this report reflects the personal
views, opinions, and research of Penn Wealth
Publishing.

While measures are taken to

help assure the accuracy of data, no guarantees can be made and the firm is not liable
for any losses incurred by subscribers. This is
not a solicitation to buy. Always consult your
investment professional before investing any
money.
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Earlier in this issue, we mentioned that a
first-quarter downturn might be in the offing, and that there might not even be a
clearly-defined catalyst. That being said, if
there is a clear reason for the downturn, we
will go out on a limb and predict that it will
be a cyberwarfare threat emanating from
Iran.
What missiles lobbed at a couple of bases
in Iraq couldn’t do, a cyberattack—if sufficient—could most certainly accomplish.
The goals are twofold by enemy combatants: reap actual benefits from the attack,
such as the theft of personal data or classified government or corporate information;
and cause mass fear, which would lead to
a market selloff. It is not a matter of if this
eventually happens, it is merely a matter
of when it happens. Another possible scenario would be a cyberattack on American
infrastructure, such as some point on our
power grid. Once again, let us go out on a
limb and say America is not as prepared as it
should be for such an attack.
We pray our scenario does not play
out, but if it does, we expect one select
group of stocks to buck the trend and gain
ground: cybersecurity holdings. We already
own CIBR, the First Trust NASDAQ
Cybersecurity ETF, in the Dynamic Growth
Strategy. It has blown through our price
target since, and we expect more outperformance in 2020.
Currently, the top holding in CIBR happens to be one of our favorite cybersecurity
companies: Palo Alto Networks Inc ($190$240-$261). This $23 billion pure cyber
play sells security appliances, subscriptions
(huge recurring revenue), and support services to government entities and companies
of all sizes. The company’s portfolio of products includes: virtual firewalls and firewall
appliances, endpoint (think laptops, tablets,
and mobile devices) protection, cloud security, and cybersecurity analytics. The Santa
Clara-based firm was established in 2005.
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Acquisitions and organic growth drivers.
In February of 2019, Palo Alto introduced the world to Cortex, the industry’s
only open and integrated, AI-based security platform. As opposed to detection and
response, Cortex was designed to utilize
artificial intelligence to analyze data at scale
for threat prevention—before it ever gets to
the detection and response stage. To support
its Cortex program, the company bought
Internet of Things (IoT) cybersecurity firm
Zingbox in September of 2019.
Most people never stop to think about
just how much critical data now exists in the
“cloud.” It used to be that all information
was stored on a device (remember asking the
salesperson how much memory a machine
had?) or on a local server. Now, virtually
everything exists at some remote location,
perhaps operated by Microsoft’s Azure or
Amazon Web Services (AWS), ready for
low-latency transport to your device. Think
of what a juicy piece of low-hanging fruit
the cloud is to state-sponsored cyber-terrorists like the Chinese Army’s PLA Unit
61398, a group dedicated to cyber espionage.
To counter this threat, Palo Alto developed the Prisma family of products, designed
specifically for cloud security. This seamless
product protects the data from cloud, to
branch offices, to mobile users, anywhere in
the world. To build on its Prisma suite, the
company acquired PureSec and Twistlock,
two high-level serverless security platforms.
These two examples, Cortex and Prisma,
highlight Palo Alto’s commitment to remaining a step ahead of the world’s black-hat
hackers. And their efforts continue to pay
off: revenues are growing at a double-digit
annual clip, while subscriptions grew 38%
from the prior year.
The demand for proven cybersecurity
solutions is only going to increase in 2020.
And most companies will pay up for benchmark leaders like Palo Alto for their needs.
We expect a breakout year for PANW shares.

Copyright 2020. All Rights Reserved.

Symbol: PANW
Class: Large-Cap Growth
Sector: Information Technology
Industry: Cybersecurity
Current Price*: $238
Target Price 1: $310

Palo Alto Networks Inc is a $23 billion pureplay cybersecurity firm. Founded in 2005 in
Santa Clara, California, it is one of the oldest
and most experienced firms in the industry.
PANW provides security solutions across
the spectrum, from massive government
and enterprise systems, to endpoint users.
Through its aggressive acquisition strategy,
the company has been moving into the new
frontier of cybersecurity: AI and machine
learning.

Suitable for the

New
Frontier
Fund

*As of date/time written

Logo courtesy of Palo Alto Networks

The lack of net income has
kept some investors away from
PANW, but that is a mistake.
The company’s annual revenue
growth is off the charts, and
management has been spending
their war chest on smart acquisitions for future growth.

See disclaimers on the back cover of The Report. This is not a solicitation to invest. Always consult your financial professional before making an investment.
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ETF Spotlight

The One ETF to Own in 2020
You want to take advantage of advances in technology
without taking on undue risk. We have the ETF for you.

FTEC @ $69

The

contents

of

Talk about some powerhouse names. How would
you like to own the likes of AppleAAPL, MicrosoftMSFT,
VisaV, IntelINTC, BroadcomAVGO, NVIDIANVDA, and a
slew of other top information technology stocks with
one simple, low-cost investment? You can, with the
Fidelity® MSCI Information Tech ETF (FTEC $69).
And don’t fool yourself into thinking that the likes
of Visa, MastercardMA, and PayPalPYPL (all holdings)
aren’t tech stocks, because they have all embraced
technology in an effort to reshape their respective
industries.
What about the advent of fintech (financial technology), which has promised to reshape the financial
management landscape? The top publicly-traded
fintech firms can be found in this fund—to include,
somewhat ironically, the fund’s namesake Fidelity
National Information Services IncFIS.
We created this report using the global benchmark in digital publishing software, Adobe InDesign,
which is part of the massively popular and revenue-generating powerhouse Creative Cloud by
AdobeADBE—also in the fund.
We are being just a big facetious when we say that
the Fidelity Information Tech ETF is almost a portfolio unto itself. It could certainly fill an investor’s
needs for the Information Technology sector—with
no supporting cast required. The icing on the cake?
The fund costs just eight basis points to own. That is
less than one-tenth of 1%. Pretty remarkable.

Fund characteristics.
While the weighted average market cap of the
holdings in this fund is a hefty $462 billion, approximately 10% of the holdings are mid-caps, and 5%
have market caps of $2 billion or less.
While the fund works within the constraints of the
Information Technology sector, it has tremendous
industry breadth:
•
Sofware: 31%
•
IT Services: 22%
•
Tech Hardware, Storage, Peripherals: 20%
•
Semiconductors & Related Equipment: 18%
•
Communications Equipment: 5%
•
Electronic Equipment & Components: 4%
As an ETF (as opposed to an open-end mutual
fund), FTEC is fully liquid and can be traded
intraday. In other words, a stop-loss could be
placed on the position to protect gains or limit
losses. As we said, however, we consider this fund
a long-term holding.
Obviously, after the year we had in the techheavy NASDAQ, we are cognizant of the fact that
valuations are high, and it wouldn’t take much for
a temporary pullback. But that is what we believe
it will be—temporary. Unlike the companies caught
up in the tech bubble burst of 2000-2002, like
AOL, Worldcom, Lucent, and (yikes) Pets.com, the
top holdings in FTEC aren’t going anywhere. As of
the end of 2019, the top five holdings were: Apple,
Microsoft, Visa, Mastercard, and Intel.

this

report reflect the personal
views,

opinions,

and

research of Penn Wealth
Publishing. While measures
are taken to help assure the
accuracy of data, no guarantees can be made and the
firm is not liable for any
losses incurred by subscribers. This is not a solicitation
to buy. Always consult your
investment

professional

before investing any money.

FTEC may look a bit rich with its 69 RSI rating, but we view it as a buy-and-hold.
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Driving the future of America’s economy.
One of the most transformational developments we see on the horizon, as we
have pointed out ad nauseum, is 5G. We
believe most Americans don’t understand
how radically this technology will change
the way we live and work in a truly “connected” world. This fund read’s like a
who’s who of notable 5G leaders. Yet
another reason we call it a buy-and-hold
investment.
While we are heavy on cash going into
2020 and overweighting defensives, such
as utilities and healthcare, if we could
only own one tech holding, this is it.

Copyright 2020. All Rights Reserved.

Under the Radar
Four investments being ignored—or missed—by the financial press

1

Compass Diversified
Holdings
Industrial Conglomerates

2

Black Stone Minerals
Energy Exploration &
Production

3

AMC Entertainment
Holdings
Media & Entertainment

4

Biohaven Pharma
Holdings Co
Biotechnology

Compass Diversified Holdings (CODI $12-$25-$25) is, in simplest terms, a publicly-traded private equity firm focusing on two business lines: branded products and niche
industrials. Specifically, it invests between $100 million and $500 million in transaction
size in companies with cash flows between $10 million and $450 million. Compass generally acquires a controlling interest, improves efficiencies at the acquired firm, and then
typically sells the “enhanced” firm at a profit. CODI generated revenue of $1.83 billion
TTM and offers shareholders a 6% dividend yield—and a nice way to play a number of
different niche industries with one investment.
Black Stone Minerals (BSM $11-$12-$19) is a US-based oil and natural gas mineral
company. Its main business consists of actively managing a large portfolio of mineral and
royalty assets, in addition to expanding its asset base through acquisitions. The company
creates value by leasing its properties to energy exploration and production companies.
Black Stone owns interests on approximately 21 million acres of land, with an average
interest around 50%.As could be expected, this company’s fortunes rise and fall with the
price of energy commodities. That being said, it happens to be one of the most well-run
LPs in the industry. It has an intelligent acquisition strategy, centered strongly in the rich
Permian Basin, which should continue to fund its generous dividend payout. Shares are
trading just pennies from their 52-week low. We see the fair value at $16 per share.
Leawood, Kansas-based AMC Entertainment Holdings (AMC $7-$8-$17) is a global
motion picture theater exhibitor with over 11,000 screens in over 1,000 theaters across
the United States and Europe. With a significant presence in the top 50 DMAs (designated market areas), the company operates 22 of the 50 highest-grossing theaters in the
US, including four of the top five. Over the trailing twelve months (TTM), AMC earned
$35 million on $5.4 billion in revenue. The company enters the new year looking strong,
helped by the tailwinds (or expected tailwinds) from such films as Frozen 2, 1917, and Star
Wars: The Rise of Skywalker. AMC pays investors a 9.5% dividend yield. We would place
the fair value of AMC at $12 per share.
Biohaven Pharmaceutical Holding Company is a clinical stage biopharma company
with a portfolio of late-stage therapies targeting neurological diseases. Its innovative,
small-molecule candidates include treatments for migraines (very promising), Alzheimer’s,
obsessive-compulsive disorder, lateral sclerosis, and various neurological and psychiatric illnesses. This well-run small-cap growth company, which has doubled its revenues each of
the past four years (2016 through the TTM), has short term assets which exceed both its
short term and long term liabilities. Most recently, the company received positive topline
results from a Phase 2/3 clinical trial of its migraine drug, and the Phase 2/3 clinical trial
of its Alzheimer’s treatment just passed a key early milestone (following a test involving six
months of treatment for 100 subject patients with the disease). Price Target: $74/share.
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Open VIA in ITP

With its P/E of 6,

Trading Desk

Viacom is one of the
most undervalued
stocks in the industry.

Actions we have taken at the Penn Trading Desk, plus a
look at what other Wall Street analysts have to say...
Penn: Open BSM in SIP

Remember, for
investments
outside of the
Global Leaders
Club, don’t be
afraid to use
stop-loss orders to protect
your Portfolio.

The content of this report reflects the personal views, opinions,
and research of Penn Wealth Publishing. While measures
are taken to help assure the accuracy of data, no guarantees
can be made and the firm is not liable for any losses incurred
by subscribers. This is not a solicitation to buy. Always consult your investment professional before investing any money.
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Penn: Open BLUE in NFF

Black Stone Minerals (BSM $13-$13-$19) is We are very bullish on biotechnology for
a US-based oil and natural gas mineral com- 2020, and the one company which most
pany. Its main business consists of actively exemplifies our upbeat outlook is Bluebird
managing a large portfolio of mineral and Bio (BLUE $71-$87-$163). BLUE is a
royalty assets, in addition to expanding clinical-stage biotech which develops gene
its asset base through acquisitions. The therapies for severe genetic and rare diseases.
company creates value by leasing its prop- The company’s immunotherapy procedures
erties to energy exploration and production genetically modifies (“recodes”) a patient’s
companies. Black Stone owns interests on cells, outside of the body, to destroy specific
approximately 21 million acres of land, with cancer cells when placed back in the body.
an average interest around 50%. The firm A number of drug companies seek out and
has a 9 multiple, and an 11.20% highly-sus- partner with Bluebird for its expertise in this
tainable dividend yield. One note, as it is in area. We added BLUE to the New Frontier
the Strategic Income Portfolio: BSM has a Fund at $87.08 per share, with a target price
low beta of just 0.5727.
of $125 (+43%) and a stop loss at $65.

Penn: Open VIA in ITP

Penn: Open CGC in ITP

Viacom (VIA $23-$25-$38) is a $10 billion This is our first foray into the medical marmedia and entertainment firm which owns ijuana field, and we entered with extreme
assets such as Paramount, Nickelodeon, caution. One of the factors that led to
CMT, and Comedy Central. Paramount our addition of Canopy (CGZ $14-$20produces original motion pictures and owns $53) into the Intrepid was news that
an expansive library of 2,500 films. With a Constellation Brands’ (STZ) CFO, David
P/E ratio of 6 and a better-than-expected Klein, will be taking over as the Canadian
Q4 earnings report, this company should firm’s new CEO, effective 14 Jan 20. STZ
not be sitting near its 52-week low. We pur- had already taken a large stake in Canopy in
chased it in the Intrepid at $25.35 per share, what amounts to a bold strategic move into
with a price target of $35 (40% upside) and legalized marijuana. Ultimately, in fact, we
a stop loss placed at $22.50 (11% loss).
see STZ making a bid to buy Canopy outright. In the meantime, the company has a
Penn: Open APA in ITP
one-two punch: entering the US pot marWe have traded shares of Houston-based ket, and selling its products in the lucrative
Apache Corp (APA $18-$18-$38) for twen- health care market.
ty-two years, and we know when the shares
are deeply undervalued. They are right now. Penn: Open FTEC in DGS
The latest setback for the company came in The Fidelity MSCI Information Tech ETF
early December as questions arose about (FTEC $50-$69-$74) is such a strong
the firm’s Maka Central-1 well in South fund, in our opinion, that it could be used
America. It struck us as a bit bizarre that a as a proxy to fill a client’s entire slice of the
company with extensive drilling operations portfolio dedicated to technology. In other
in the US (Permian Basin and Alpine High), words, we believe investors could just own
Egypt (6.2M acres), and the UK (North Sea) this one fund in the tech space and call it
would see its shares drop double-digits on a day. We added FTEC to the Dynamic
Maka news. We picked up shares immedi- Growth Strategy at $69.24/share, and expect
it to have another strong year in 2020.
ately after the drop, at $18.38.
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Opened APA in ITP
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We have traded APA
shares for 22 years;
they are undervalued.

Our #1 Biotech Pick of 2020
Biotech will have a
good year. We believe
BLUE will lead the
charge.

Opened Canopy in Intrepid

Our first foray into
medical marijuana.
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Aerospace & Defense (Dated)

Boeing: at the intersection of massive
arrogance and unfettered industry consolidation

At the start of the trading week, US aerospace giant Boeing (BA $292-$329-$446)
was off yet another 4% following a Wall
Street Journal report that the company is
actually weighing suspending—or even
halting— 737 MAX production. While that
may be a stunning notion, it seems more
reasonable considering how many orders
Boeing has now lost to its European rival,
Airbus (EADSY). We once held Boeing in
the highest regard, considering the company
a symbol of American corporate strength.
Sadly, arrogance in the boardroom and runaway industry consolidation have changed
our views on the firm.
In early 2018, we wrote about Boeing’s
complaint to the US International Trade
Commission over Delta’s (DAL) purchase
of Canadian Bombardier aircraft. In a fascinating turn of events, Delta was so incensed
over Boeing’s complaint that they made a
large purchase of Airbus aircraft instead of
the Boeing jets they were going to buy—jets
known as the 737 MAX.
So, because Boeing was more interested
in taking legal action to stop an American
air carrier from buying elsewhere than they
apparently were in fielding concerns about
the safety of their own jets, Delta ended
up being completely free of the soonto-be-grounded 737 MAX. Talk about
poetic justice.
Boeing’s board of directors said it stands
fully behind CEO Dennis Muilenburg.
That tells us that not only does the company
have a CEO who should be broomed, it also
has a board which needs to be overhauled.
All the way back in 1997, we wrote of
the clash of arrogant personalities on full
display when Boeing acquired McDonnell
Douglas, leaving one massively-big US
aerospace and defense behemoth in the
aftermath. Today, fortunately, companies
such as privately-held SpaceX are threatening even Boeing’s dominance of the
US manned space program, with NASA
awarding the former with billions worth
of launch and supply contracts. Perhaps a
little renewed competition in the industry
will help retrain Boeing’s focus on creating
20   Penn Wealth Report
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exemplary systems and away from filing
legal complaints.
The icing on the cake in the complaint
against Delta’s purchase of Bombardier jets:
the US ITC threw it out, finding the argument without merit. Until Muilenburg is
gone and BA shows signs of changing its ways,
we wouldn’t touch the stock, even near its
52-week-lows. And that is sad. We expect this
sort of arrogance from government-sponsored
entities in Europe; we cannot stand for it in
a meritocracy.

Demographics & Lifestyle

they prefer to do their shopping in nearby
physical stores. Even though they often
order clothing or other goods online, they
want to pick up those goods at the local
store (“click and collect”)—meaning they
are visiting the websites of brick-and-mortar
companies like Nordstrom (JWN), Macy’s
(M), Victoria’s Secret (LB), and Sephora
(LVMUY), instead of Amazon (AMZN).
In short, while they embrace technology,
they want the social experience provided by
a visit to the mall. And that fact is resonating with the likes of Simon Property Group
(SPG) and Macerich (MAC), two higher-end (Class A) mall REITs which have
been adding more experience-based components to their properties. In other words,
Gen Z appears to be taking us back to the
80s, but with some cool new features added.
We recently highlighted Macerich (MAC)
as an interesting REIT play, but we also
like Kimco (KIM), Simon (SPG), and
Pennsylvania Real Estate (PEI) in the retail
REIT space.

Move over millennials, Gen Z is
rushing in, and they love to shop at
the malls

When I was a kid growing up in the 80s,
some of my favorite times were spent at the
local mall. I worked there, shopped there,
hung out with friends there. Over the past
five years or so, however, many have tried to
write the epitaph of the giant, enclosed, climate-controlled oasis. After all, they argued,
millennials love shopping online (so do I,
by the way), and foot traffic is perennially
decreasing at the local brick-and-mortar
stores. While online shopping will continue
to gain ground, we never bought the thesis
that it would mean the demise of the physical store. And now, new research seems to
be supporting our argument.
Backed by data from eMarketer, a professional market research company, real
estate services firm CBRE has compiled
some interesting statistics on Gen Z—
kids, teens, and young adults roughly
between the ages of seven and twenty. The
group directly spends around $143 billion per year on discretionary goods, and
influences another $450 billion or so in
spending by others. And an overwhelming 76% of the members of this group say

8 issue 01

05 Jan 2020

Telecom Services

Could Apple’s secret plan to beam
data via satellites impact the telecom giants?
Right now, there is a battle royale going on
in the federal courts over whether or not
Sprint (S) and T-Mobile’s (TMUS) planned
merger would create an oligopoly of telecom companies in the US, with AT&T (T),
Verizon (VZ), and the newly-formed S/
TMUS entity in control of virtually every
American’s cellphone plan when 5G hits.
We don’t buy the argument, and believe the
judge will side with the government and
allow the deal to go through, but if Apple
(AAPL) has its way, it may become a moot
point within a few years.

Copyright 2020. All Rights Reserved.

Some of our favorite stories pulled from “Penn...After Hours”...
According to sources cited by Bloomberg,
the $1.26 trillion Cupertino-based company
is working on a secret plan that would allow
a network of communications satellites and
next-gen (5G) wireless technology to beam
data directly to users’ devices, potentially
negating the need for wireless carriers altogether. With SpaceX deploying thousands of
small satellites for what will be its Starlink
constellation, and Amazon (AMZN) planning
to deploy over 3,000 satellites as part of its
own constellation, the idea doesn’t seem that
far-fetched.
Certainly, expansive projects like the
Iridium satellite boondoggle highlight the
risks associated with this type of undertaking,
but we believe it is a matter of when, not if.
Compare these various constellations to the
groups of Europeans who attempted to create
settlements in the New World in the 16th and
17th centuries: while the early attempts ended
in tragedy, the inevitable success of the strategy was all but assured.
That doesn’t mean you should begin
dumping your AT&T and Verizon stock just
yet, however—it will take a decade (in our
estimation) for these lofty plans to come to
fruition. Nonetheless, it pays to be thinking
a number of steps ahead when investing in
the technology arena. Look for the companies
which make the hardware for the satellites and
their accompanying 5G terrestrial components; companies like Qualcomm (QCOM),
Raytheon (RTN), and Astronics (ATRO).
And move cautiously around high-flying
cell tower companies like American Tower
(AMT), which often carry tech-like multiples.
It wouldn’t take much to spook investors into
taking their profits and exiting these names.
Ultimately, Tim Cook may abandon this
plan as too expensive, but we could see him
teaming up with Elon Musk’s Starlink constellation. Imagine the incredible synergies that
could be created with a joint Apple and SpaceX
venture. (We own Apple in the Penn Global
Leaders Club, and Qualcomm in the Penn New
Frontier Fund.).

Aerospace & Defense, (Update)

Despite a new CEO, steer clear of Boeing
About two weeks before he was canned as
CEO, the now out-of-work Boeing (BA
$309-$331-$446) chief Dennis Muilenburg
was given high praise by the company’s
chairman, David Calhoun. “Dennis has
done everything right,” Calhoun fervently
proclaimed. “We stick by him completely.”
Granted, that kind of talk by a board member
is often a kiss of death akin to a team being
featured on the cover of Sports Illustrated,

but watching Calhoun speak those words we
got the sense that he was being fully sincere.
And, if he was being sincere, Boeing investors
have much to worry about: Calhoun will be
taking over as the new permanent CEO of the
Chicago-based aerospace giant in January.
Earlier in the month we said that Boeing
needs dynamic new leadership to pull itself
out of its nosedive; instead, we got a failed
Starliner mission and a warmed-over board
member taking the helm. And the more digging we did, the more troubling the outlook.
For example, why is Caroline Kennedy one of
the thirteen board members? Why are there so
many board members? Why do so few have
aerospace experience? Why is the median pay
of the board—$346,000 per year—so high?
Which leads us to the most important—and
most disconcerting—question: who will hold
the board accountable?
For the vast majority of the past 22 years, we
have held Boeing within our clients’ portfolios.
Presciently, we got out of the stock between the
first and second 747 MAX crashes. Boeing is an
integral part of the American economy, and it is
almost criminal that the management team—at
least in our opinion—is so woefully unprepared
to lead the company back to its former greatness.

Latin America

Bolivia ratchets up the pressure on
Mexico and Spain after those countries
show support for former president

Back on 11 Nov, we reported on Evo Morales’
fall from grace in Bolivia following his latest
fraudulent election win. After members of
the South American nation’s military walked
off their respective posts, including those stationed around the presidential palace, the
dictator was forced to flee, seeking refuge in
Mexico while his minions fled to the Mexican
embassy in La Paz, Bolivia.
Now, after uncovering further evidence
that both Mexico and Spain have been aiding
and abetting members of the Morales regime,
Bolivia’s acting president, Jeanine Anez,
has given the Mexican ambassador and two
high-ranking Spanish diplomats 72 hours to
leave the country. Bolivia is demanding that
Mexico hand over the officials in the embassy
who have outstanding arrest warrants.
As for Spain’s role, a number of Spanish
embassy officials—accompanied by security officers—attempted to sneak into the
Mexican residence in La Paz in a probable
attempt to move the asylum seekers. Spain has
officially denied the charges, saying the diplomats just wished to visit.
While Morales has now left Mexico City
for the open arms of Argentina (and the
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newly-elected socialist Fernandez/Kirchner
regime), this case buttresses our argument that
Mexico is reverting back to its own leftist,
anti-capitalist roots. While emerging markets
will have a strong year ahead, Mexico won’t be
part of that movement.

Automotive

Ghosn’s Great Escape: we feel a Netflix
movie coming

While we have never been big fans of former
Nissan/Renault chief Carlos Ghosn due, in
part, to his extreme arrogance—even for a
French CEO (actually, he is a Brazilian-born
French businessman of Lebanese ancestry),
we found ourselves actually rooting for him in
this case.
For over a year, Ghosn has been imprisoned in Japan on charges of corruption and
misappropriation of funds while head of the
Japanese/European conglomerate (Ghosn was
CEO of Alliance, the partnership between
Renault, Nissan, and Mitsubishi). For some
reason still not fully understood, he was
often kept in a small cell with little access to
his loved ones or even his lawyer. It looked
a little bit more like Midnight Express (great
movie, Turkish prison) than it did justice in
a democracy.
Ghosn, who was finally released from
prison and on house arrest while awaiting his
trial, which was due to take place sometime
in 2020, finally made his great escape. With
wild rumors circulating of just how he pulled
off the stunt (one involved him being hidden
in a crate filled with musical instruments),
one thing is certain: Ghosn escaped Japan and
is now in his childhood home of Lebanon,
hailed as some type of fugitive hero. Not only
is he somewhat of a folk hero in Lebanon,
which once issued a stamp with his likeness
on the face, the country has no extradition
arrangement with Japan, so odds are about
zero that he will ever up back in Tokyo.
As for the charges, Japan argues he misappropriated the funds to fuel his extravagant
lifestyle, but others believe Nissan executives
set him up as payback for Renault’s growing
power over the Japanese automaker. Either
or both seem plausible to us. Nonetheless, he
will now face trial in absentia.
It truly is a story ready-made for TV. As
Ghosn is not shy of the camera, it will be
interesting to hear what he has to say over the
coming weeks.
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As we predicted,
the global shipping
industry is roaring
back to life.
Image licensed by
Penn Wealth.

If the government is taking $2 trillion from
us each year in taxes and other revenue, but
spending $3 trillion each year via the budget,
what happens when the economy contracts
again? All more fodder in the bullish case for
gold.
It may seem like I am going off on a tangent
here but I’m not: if three-quarters of the states
affirmed two constitutional amendments—term
limits and a balanced budget amendment—we
could finally begin tackling the problem of our
monstrous national debt (and gold might not be
such an attractive investment). Here’s the problem: two-thirds of both the House and the Senate
must propose such amendments before they head
out to the states. But, who is even talking about
either of these amendments?

Quotes of the Week (For more, visit our blog at PennWealth.wordpress.com)

Fortitude

“This is the mark of a really admirable
man: steadfastness in the face of
trouble.”
—Ludwig van Beethoven

Risk Management

Industrials: Maritime

Specialty Retail

Global shipping industry is getting its
groove back, for multiple reasons
Not long ago, we discussed “The State of
Global Shipping” in an issue of The Penn
Wealth Report. We compared the industry,
which had been decimated by the trade war
and global economic slowdown, to Bank of
America (BAC), which was selling for $2.53
during the height of the financial crisis. In
other words, look for this industry to come
roaring back.
Specifically, we mentioned picking up
Nordic American Tankers (NAT) at $2.10
per share. On Friday, NAT hit $5.05 per
share, and tanker stocks are soaring as trade
tensions ease and geopolitical tensions in
the Middle East heat up.
Management at NAT just issued a press
release outlining how much revenue is now
being generated from their vessels’ spot voyages. In short, it is a lot higher than it was
a year ago. And we see this comeback story
continuing in 2020.
We believe global growth has troughed and
should pick back up over the coming quarters.
This should certainly help the bottom line of
quality shipping companies. The industry can
be challenging to navigate, however; we recommend members re-visit the Penn Wealth
Report story, which briefly discusses fundamentals, chief players, and industry trends.
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Bed Bath & Beyond is selling nearly
half of its real estate holdings; is that
a good thing or a tactical mistake?
Financial engineers call it unlocking capital. We call it giving up control. Following
in what has become a common practice
for retailers, especially ones under siege
by activists with dollar signs in their eyes,
home furnishings retailer Bed Bath &
Beyond (BBBY $7-$16-$20) is selling over
$250 million worth of its $587 million in
real estate assets. The company will sell the
2.1 million square feet of property to Oak
Street Real Estate Capital LLC, and then
continue to occupy the buildings under
long-term lease agreements.
Why would a struggling retailer give up
control of its best assets? The same reason a
family in deep credit card debt would take
out a second mortgage on their real estate—
the home—to pay down that debt. Now,
instead of being at the mercy of creditors,
the company will be at the mercy of a landlord which has the right to raise their rent.
And that, let’s face it, is all but guaranteed.
Target (TGT), our favorite retailer,
rebuffed activist (and all-around punk in
our opinion) Bill Ackman’s Pershing Square
when it insisted the chain begin selling
properties. Barneys New York took the
Bed Bath & Beyond route, selling its real
estate and leasing the properties back. That
company was forced into bankruptcy after
their landlord nearly doubled the rent on its
Madison Avenue store.
Under new management, Bed Bath &
Beyond is trying to pry itself away from its
coupon-offering culture. There is one major
problem with that: the last ten times we went
into a BBBY store it was as a direct result of
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receiving one of those coupons. This reminds us
of what the hapless Ron Johnson tried to do at
JC Penney (JCP $1), and we know how that
turned out.

Precious Metals

Our gold investment continues to pay
off, and we are not even thinking about
taking profits

On 03 Jan 2019, almost precisely one year
ago, we told readers that we were buying
gold in the Penn Dynamic Growth Strategy
via the SPDR® Gold Shares ETF (GLD
$120-$148-$148). One year later and the
precious metal, known for its ability to
attract buyers during volatile environments,
looks as good to us now as it did back then.
Despite the fact that gold just hit its
highest level since 2013 ($1,590.90 intraday), there are a number of reasons it still
has room to run. First and foremost, geopolitical tensions are near the boiling point,
and we see that continuing throughout the
year. Secondly, fiscal irresponsibility continues to run rampant around the globe. Our
own $23 trillion national debt, which grows
by $1 trillion per year, is probably the envy
of leaders in the EU, who just can’t seem to
spend enough.
Right now, we are nearing in on ten cents
out of every dollar the government collects
going to servicing the national debt—the
“interest” portion. And that is with incredibly-low interest rates. If inflation took off
again and interest rates doubled around the
world (not a far stretch, considering the $12
trillion worth of negative rate bonds out
there), that would mean roughly one-fifth
of what the government takes in would go
to simply service the debt. Unsustainable.
No, really: UNSUSTAINABLE.
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Don’t let the market’s odd reaction
to an Iranian attack allow you to

By Joseph Karl Stieler; Public Domain

Business Humor

become complacent

We’ve seen a lot of counter-intuitive behavior
in the markets over twenty-two years of managing assets, but that doesn’t mean they can’t still
surprise. For example, we expect a temporary
pullback in stocks—especially high-growth
names—at some point in the first quarter.
We also expect, as our headline image might
suggest, that the catalyst will come from the
Middle East. So, after watching Dow futures
fall over 400 points as Iran was lobbing missiles
at bases in Iraq which house US troops, we figured the catalyst was set in motion.
The tragic icing on the cake of our anticipated scenario was a deadly 737 crash over
Iran. Oil and gold would spike the next day,
while the markets would plummet.
Instead, the Dow ended the next session
up 160 points, and both oil and gold prices
fell. Granted, the president’s remarks helped,
as did some tweets coming from Iran, but an
about face in such a short amount of time was
impressive.
We’ve seen this movie before. Just when it
seems as though the Teflon market is impervious to bad news, it tends to pull out a bat
and wallop investors. We continue to remain
positive on the markets for 2020 (actually, we
have become more bullish since fall), but we
will have frightening pullbacks. Of course, just
when the hyperbolic headlines begin to foment
mass selling, markets make a u-turn and regain
old highs. And that is part of the beauty of the
stock market.
From the arrogance of EMH (efficient market
hypothesis) to the fear that peaks as the market
troughs, an investor can be very successful by
being a contrarian and not following the crowd.
With the amount of data we now have available
at our fingertips, and all of the “experts” telling us
what it means, that has never been a more relevant statement.

“Even the best intentioned of great men
need a few scoundrels around them;
there are some things you cannot ask an
honest man to do.”
—Jean de La Bruyère

Public Domain

Decisiveness

“On the road from the City of Skepticism,
I had to pass through the Valley of
Ambiguity.”
—Adam Smith

The Muir portrait; Public Domain
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Penn Strategic Income Portfolio

Penn Strategies

Penn Strategic Income Portfolio (sorted by yield)
Asset Class
Government Bond ‐ Treasury
Government Bond ‐ Treasury
Government Bond ‐ Treasury
Taxable Bond
Allocation
Growth and Income
Equities
Equities
Taxable Bond
Growth and Income
Income
Corporate Bond ‐ General
Specialty ‐ Real Estate
Equities
Equities
Income
Income
Taxable Bond
Equities
Growth and Income
Equities
Income
Equities
Corporate Bond ‐ High Yield
Equities
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Classification
Inflation‐Protected Bond
Intermediate Government
Long Government
Ultrashort Bond
Convertibles
Short‐Term Bond
Utilities ‐ Regulated Electric
REIT ‐ Retail
Corporate Bond
Intermediate Core‐Plus Bond
Intermediate Core‐Plus Bond
Nontraditional Bond
Real Estate
REIT ‐ Retail
Copper
Nontraditional Bond
Multisector Bond
Emerging Markets Bond
Telecom Services
Preferred Stock
Telecom Services
Bank Loan
Oil & Gas Midstream
High Yield Bond
Oil & Gas E&P
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Sym
TIP
GOVT
TLT
JPST
CWB
IGSB
EIX
ADC
LQD
TOTL
BOND
IGIH
VNQ
O
SCCO
ISIAX
NFLT
EMB
BCE
PFF
T
SRLN
ENB
HYT
BSM
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Yield
1.74%
1.97%
2.22%
2.68%
2.97%
3.06%
3.28%
3.25%
3.27%
3.30%
3.36%
3.39%
3.41%
3.67%
3.72%
4.19%
4.30%
4.51%
5.16%
5.27%
5.32%
5.37%
5.55%
7.74%
11.35%

Name
iShares TIPS Bond ETF
iShares US Treasury Bond ETF
iShares 20+ Year Treasury Bond ETF
JPMorgan Ultra‐Short Income ETF
SPDR® Blmbg Barclays Convert Secs ETF
iShares Short‐Term Corporate Bond ETF
Edison International
Agree Realty Corp
iShares iBoxx $ Invmt Grade Corp Bd ETF
SPDR® DoubleLine Total Return Tact ETF
PIMCO Active Bond ETF
Xtrackers Inv Grd Bd Intst Rt Hdg ETF
Vanguard Real Estate ETF
Realty Income Corp
Southern Copper Corp
Voya Strategic Income Opportunities A
Virtus Newfleet Multi‐Sect Bd ETF
iShares JP Morgan USD Em Mkts Bd ETF
BCE Inc
iShares Preferred&Income Securities ETF
AT&T Inc
SPDR® Blackstone / GSO Senior Loan ETF
Enbridge Inc
BlackRock Corp High Yield
Black Stone Minerals LP

52 Wk Low
$109.50
$24.66
$118.64
$50.16
$48.35
$51.76
$53.40
$59.26
$113.42
$47.37
$102.89
$22.55
$77.10
$62.53
$29.39
$10.04
$23.63
$105.13
$40.78
$35.17
$28.92
$45.52
$32.23
$9.67
$11.25

Price
$117.25
$26.08
$138.44
$50.47
$56.75
$53.75
$75.57
$70.11
$128.70
$49.19
$108.31
$23.92
$92.28
$73.95
$43.05
$10.33
$24.83
$114.60
$46.39
$37.92
$38.54
$46.76
$39.95
$11.34
$13.04
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52 Wk High 1‐yr return
$118.22
8.51%
$26.69
7.57%
$148.90
17.63%
$50.54
3.33%
$57.00
20.13%
$53.86
7.17%
$76.83
35.08%
$79.54
20.43%
$129.46
17.30%
$51.79
7.00%
$109.71
8.95%
$23.99
8.64%
$95.49
23.27%
$82.17
20.82%
$43.38
38.67%
$10.33
7.20%
$24.85
9.57%
$115.60
13.77%
$49.58
18.34%
$37.94
13.66%
$39.70
36.60%
$46.86
7.70%
$40.07
22.93%
$11.38
25.91%
$18.77
‐10.80%
05 Jan 2020

Stop

$44.00

Penn Wealth Report

volume

Duration
7.62
N/A
18.02
0.52
2.51
N/A
N/A
N/A
9.00
3.80
4.96
‐0.03
N/A
N/A
N/A
2.05
N/A
7.97
N/A
2.77
N/A
N/A
N/A
N/A
N/A
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Penn Dynamic Growth Strategy

Penn Strategies

Penn Dynamic Growth Strategy (sorted by specialty)
52 wk
Low

Price

52 wk
High

1‐year
Return

RSI

Specialty

Symbol

Name

Function

Style

Aerospace & Defense

ITA

iShares US Aerospace & Defense ETF

Satellite

Industry

$179.39

$228.57

$234.55

27.97%

53

Commodities

DBC

Invesco DB Commodity Tracking

Satellite

Sector

$14.59

$15.87

$16.37

4.91%

49

Consumer Staples

XLP

Consumer Staples Select Sector SPDR® ETF

Satellite

Sector

$51.30

$62.66

$63.36

25.05%

53

Cybersecurity

CIBR

First Trust NASDAQ Cybersecurity ETF

Satellite

Thematic

$24.10

$31.31

$31.53

28.15%

73

Energy

OIL

iPath® B S&P GSCI® Crude Oil TR ETN

Satellite

Sector

$10.30

$12.17

$13.59

11.69%

44

Health Care

VHT

Vanguard Health Care ETF

Satellite

Industry

$159.00

$193.62

$194.54

20.33%

69

Industrials

XLI

Industrial Select Sector SPDR® ETF

Satellite

Industry

$67.16

$82.75

$83.51

24.31%

58

Information Technology

FTEC

Fidelity® MSCI Information Tech ETF

Satellite

Sector

$19.60

$26.13

$26.15

48.61%

76

International Developed

IQLT

iShares Edge MSCI Intl Quality Fctr ETF

Satellite

Geographic

$26.44

$32.32

$32.50

22.79%

60

International Emerging

IEMG

iShares Core MSCI Emerging Markets ETF

Satellite

Geographic

$46.57

$54.61

$54.87

14.51%

65

Large‐Cap Blend

YACKX

AMG Yacktman I

Core

Strategy

$19.27

$20.72

$22.01

17.62%

47

Large‐Cap Growth

IUSG

iShares Core S&P US Growth ETF

Core

Market Cap

$53.87

$69.16

$69.53

28.86%

74

Large‐Cap Value

USMV

iShares Edge MSCI Min Vol USA ETF

Core

Strategy

$52.92

$66.00

$66.20

26.22%

67

Mid‐Cap Blend

NFO

Invesco Insider Sentiment ETF

Satellite

Market Cap

$58.02

$72.48

$73.21

25.34%

59

Mid‐Cap Growth

VLIFX

Value Line Mid Cap Focused

Core

Market Cap

$19.60

$26.13

$26.15

34.68%

69

Mid‐Cap Value

VOE

Vanguard Mid‐Cap Value ETF

Core

Market Cap

$98.98

$118.49

$120.06

21.18%

54

Precious Metals

GLD

SPDR® Gold Shares

Satellite

Commodity

$119.54

$146.91

$148.61

20.82%

73

Real Estate

ICF

iShares Cohen & Steers REIT ETF

Satellite

Strategy

$97.89

$116.71

$123.08

21.52%

54

Small Cap Growth

IJT

iShares S&P Small‐Cap 600 Growth ETF

Core

Market Cap

$168.81

$192.94

$195.06

14.17%

58

Technology

XLK

Technology Select Sector SPDR® ETF

Satellite

Sector

$62.73

$94.35

$95.11

50.17%

74

Utilities

XLU

Utilities Select Sector SPDR® ETF

Satellite

Sector

$51.54

$64.40

$65.11

24.29%

58
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Penn Global Leaders Club

Penn Strategies

Penn Global Leaders Club (sorted by sector/industry)
Sector
Basic Materials
Communication Services
Communication Services
Consumer Cyclical
Consumer Cyclical
Consumer Cyclical
Consumer Defensive
Consumer Defensive
Consumer Defensive
Energy
Energy
Energy
Financial Services
Financial Services
Financial Services
Financial Services
Healthcare
Healthcare
Healthcare
Healthcare
Healthcare
Healthcare
Industrials
Industrials
Industrials
Industrials
Industrials
Real Estate
Real Estate
Technology
Technology
Technology
Technology
Technology
Technology
Utilities
Utilities
28   Penn Wealth Report

Industry
Chemicals
Interactive Media & Services
Media & Entertainment
Home Improvement Retail
Internet Retail
Restaurants
Discount Stores
Discount Stores
Packaged Foods
Oil & Gas Equipment & Services
Oil & Gas Integrated
Oil & Gas Refining & Marketing
Banks ‐ Diversified
Capital Markets
Credit Services
Credit Services
Drug Manufacturers ‐ General
Drug Manufacturers ‐ General
Drug Manufacturers ‐ General
Drug Manufacturers ‐ General
Medical Devices
Medical Instruments & Supplies
Aerospace & Defense
Aerospace & Defense
Airlines
Integrated Freight & Logistics
Railroads
REIT ‐ Office
REIT ‐ Residential
Consumer Electronics
Electronic Components
Information Technology Services
Semiconductor Equipment & Materials
Software ‐ Infrastructure
Software ‐ Infrastructure
Utilities ‐ Diversified
Utilities ‐ Regulated Electric
volume
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Symbol
EMN
FB
DIS
HD
AMZN
MCD
DG
WMT
GIS
SLB
CVX
MPC
RY
LAZ
COF
V
ABBV
AMGN
BMY
GILD
MDT
STE
BA
RTN
DAL
FDX
UNP
DLR
ESS
AAPL
GLW
IBM
AMAT
ADBE
MSFT
EXC
SO

Company
Eastman Chemical Co
Facebook Inc
The Walt Disney Co
The Home Depot Inc
Amazon.com Inc
McDonald's Corp
Dollar General Corp
Walmart Inc
General Mills Inc
Schlumberger Ltd
Chevron Corp
Marathon Petroleum Corp
Royal Bank of Canada
Lazard Ltd
Capital One Financial Corp
Visa Inc
AbbVie Inc
Amgen Inc
Bristol‐Myers Squibb Co
Gilead Sciences Inc
Medtronic PLC
Steris PLC
Boeing Co
Raytheon Co
Delta Air Lines Inc
FedEx Corp
Union Pacific Corp
Digital Realty Trust Inc
Essex Property Trust Inc
Apple Inc
Corning Inc
International Business Machi
Applied Materials Inc
Adobe Inc
Microsoft Corp
Exelon Corp
Southern Co
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1‐Yr
Low
$61.22
$140.84
$107.32
$172.00
$1,566.76
$173.41
$108.74
$93.11
$40.42
$30.65
$110.17
$43.96
$71.82
$31.07
$76.82
$133.30
$62.66
$166.30
$42.48
$60.89
$82.77
$106.72
$319.55
$156.36
$45.82
$137.78
$149.01
$101.57
$244.22
$149.22
$26.75
$119.76
$33.25
$231.71
$101.26
$43.42
$45.38

Price
$74.82
$218.00
$144.50
$224.07
$1,882.70
$207.15
$153.23
$116.28
$52.24
$39.83
$116.46
$60.22
$79.86
$43.28
$101.54
$193.50
$89.38
$238.32
$65.25
$65.07
$118.63
$151.02
$329.73
$228.00
$59.30
$156.63
$177.92
$120.38
$302.44
$310.41
$30.11
$136.66
$61.59
$339.81
$161.25
$46.29
$63.69

1‐Yr
High
86.18
218.38
153.41
239.31
2,035.80
221.93
166.98
125.38
56.40
48.88
127.34
69.65
82.58
43.77
105.70
193.92
91.99
244.99
65.78
70.50
118.67
156.66
446.01
232.47
63.44
199.32
182.38
136.32
334.17
310.43
35.34
152.95
63.07
341.81
162.22
51.18
64.26

Stop

$50.00

$29.75

Mkt Cap
($M)
$10,174
$621,681
$260,447
$244,423
$933,437
$156,003
$39,012
$329,907
$31,596
$55,140
$220,211
$39,102
$114,207
$4,546
$47,289
$430,028
$132,177
$141,606
$152,959
$82,323
$159,009
$12,804
$185,569
$63,493
$38,352
$40,899
$123,512
$25,142
$19,986
$1,360,846
$23,158
$121,031
$56,374
$163,904
$1,230,145
$44,999
$66,794

Rev TTM
($M)
9,444
66,529
69,570
110,934
265,468
20,891
27,246
521,086
16,783
32,868
145,629
125,190
34,553
2,628
27,410
22,977
32,867
23,395
24,173
22,365
30,891
2,898
86,989
28,694
46,310
69,189
22,253
3,200
1,438
260,174
11,721
77,129
14,608
11,171
129,814
34,910
21,842

Copyright 2020. All Rights Reserved.

05 Jan 2020

Prft Mgn
TTM
8.12%
27.08%
15.89%
10.01%
4.27%
28.09%
6.09%
2.77%
12.62%
‐30.21%
9.11%
2.51%
28.00%
12.29%
20.54%
52.57%
9.90%
34.48%
23.39%
12.04%
15.11%
11.59%
4.37%
11.47%
10.12%
0.11%
27.28%
9.22%
29.78%
21.24%
10.41%
10.00%
18.52%
26.42%
31.66%
6.63%
21.02%

Free $ Flow
TTM ($M)
$1,118
$19,546
$1,108
$11,044
$20,049
$5,209
$1,589
$13,889
$2,425
$3,659
$16,911
$4,673
$9,032
$675
$15,623
$12,028
$12,929
$9,175
$7,583
$8,039
$6,298
$347
$806
$3,189
$3,486
‐$614
$5,072
$1,463
$756
$58,896
‐$275
$12,327
$2,806
$4,027
$38,638
$12
‐$1,383

Penn Wealth Report

volume

PE
Ratio
14
35
21
22
83
27
24
23
15
N/A
17
13
12
16
9
36
41
18
19
31
34
N/A
51
19
8
746
21
120
47
26
N/A
16
22
57
30
19
15
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Penn IntrepidTrading Platform

Penn Strategies

Penn Intrepid Trading Platform (sorted by company name)
Symbol

Company

Industry

52 wk
Low

AYR

Aircastle Ltd

Rental & Leasing Services

$18.63

$32.06

$32.47

$2,393

$967

22.04%

11

AMAT

Applied Materials Inc

Semiconductor Equipment & Materials

$33.25

$61.59

$63.07

$56,374

$14,608

18.52%

22

ACQ.TO

AutoCanada Inc

Auto & Truck Dealerships

$7.33

$11.18

$14.32

$307

$3,450

‐1.19%

N/A

BECN

Beacon Roofing Supply Inc

Building Products & Equipment

$26.50

$34.62

$40.00

$2,374

$7,105

‐0.15%

N/A

GOOS

Canada Goose Holdings Inc

Apparel Manufacturing

$31.67

$32.51

$59.94

$30.00

$3,565

$695

15.66%

33

CGC

Canopy Growth Corp

Drug Manufacturers ‐ Specialty & Generic

$13.81

$20.54

$52.74

$15.00

$7,155

$259

‐556.96%

N/A

EIX

Edison International

Utilities ‐ Regulated Electric

$53.40

$75.57

$76.83

$44.00

$27,099

$12,386

‐1.36%

N/A

ETH

Ethan Allen Interiors Inc

Furnishings, Fixtures & Appliances

$16.63

$17.62

$23.11

$13.00

$469

$733

4.23%

15

GMED

Globus Medical Inc

Medical Devices

$38.37

$53.20

$60.15

$5,289

$770

19.03%

37

NAVI

Navient Corp

Credit Services

$10.20

$13.41

$15.67

$2,964

$1,984

25.10%

6

JWN

Nordstrom Inc

Department Stores

$25.01

$41.78

$48.87

$6,486

$15,470

3.57%

12

SWKS

Skyworks Solutions Inc

Semiconductors

$66.29

$120.12

$122.89

$20,465

$3,377

25.28%

N/A

STRT

Strattec Security Corp

Auto Parts

$18.51

$22.39

$37.50

$85

$490

‐3.93%

N/A

TGT

Target Corp

Discount Stores

$66.53

$124.75

$130.24

$53.00

$63,215

$77,691

4.18%

20

TX

Ternium SA

Steel

$16.12

$22.56

$32.26

$23.50

$4,429

$10,607

7.96%

5

MOS

The Mosaic Co

Agricultural Inputs

$17.36

$20.58

$33.91

$7,795

$9,351

‐0.36%

N/A

viaca

ViacomCBS Inc

Entertainment

$38.42

$44.88

$53.68

$27,613

$15,295

18.98%

6

30   Penn Wealth Report

volume

8 issue 01

05 Jan 2020

Copyright 2020. All Rights Reserved.

Price

52 wk
High

Stop

$68.00

$30.00
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Mkt Cap
($M)

Rev TTM
($M)

Profit Mgn
TTM

PE
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Penn New Frontier Fund

Penn Strategies

Penn New Frontier Fund (sorted by industry)
Symbol
AJRD
ATRO
LGND
NKTR
VRTX
BLUE
IRBT
BIIB
TEVA
GLW
ARW
CTSH
EPAM
BYND
PLAB
UCTT
LRCX
AVGO
HIMX
CVLT
FTNT

Company
Aerojet Rocketdyne Holdings Inc
Astronics Corp
Ligand Pharmaceuticals Inc
Nektar Therapeutics Inc
Vertex Pharmaceuticals Inc
bluebird bio Inc
iRobot Corp
Biogen Inc
Teva Pharmaceutical Industries Ltd
Corning Inc
Arrow Electronics Inc
Cognizant Technology Solutions Cor
EPAM Systems Inc
Beyond Meat Inc
Photronics Inc
Ultra Clean Holdings Inc
Lam Research Corp
Broadcom Inc
Himax Technologies Inc
CommVault Systems Inc
Fortinet Inc
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Price
$52.25
$28.03
$92.90
$27.27
$230.00
$91.00
$48.95
$298.90
$9.03
$30.11
$84.50
$60.64
$223.22
$96.00
$15.14
$21.69
$295.00
$298.75
$3.85
$45.38
$114.31

Mkt Cap
($M)
$4,112
$865
$1,632
$4,797
$59,144
$5,035
$1,384
$53,934
$9,862
$23,158
$6,882
$33,204
$12,274
$5,906
$990
$863
$42,798
$118,840
$663
$2,074
$19,551

Copyright 2020. All Rights Reserved.

Rev TTM
($M)
$1,896
$777
$153
$121
$3,620
$54
$1,172
$14,233
$17,455
$11,721
$29,497
$16,628
$2,166
N/A
$551
$1,037
$9,489
$22,597
$688
$695
$2,049

Profit Mgn
TTM
7.34%
12.68%
ERR: NO DATA
‐352.83%
59.23%
‐1326.57%
7.72%
37.91%
‐22.88%
10.41%
‐0.29%
12.60%
11.38%
N/A
5.41%
‐0.02%
22.38%
11.93%
‐0.90%
‐0.39%
19.23%

Free $ Flow
TTM ($M)
$214
$57
$11
‐$352
$1,363
‐$611
‐$34
$6,384
‐$42
‐$275
$463
$1,868
$224
N/A
‐$110
$92
$2,633
$9,265
‐$63
$119
$741

PE Ratio
31
9
3
N/A
28
N/A
16
11
N/A
N/A
N/A
16
52
N/A
33
N/A
22
46
N/A
N/A
51
Copyright 2020. All Rights Reserved.

Industry
Aerospace & Defense
Aerospace & Defense
Biotechnology
Biotechnology
Biotechnology
Biotechnology
Consumer Electronics
Drug Manufacturers ‐ General
Drug Manufacturers ‐ Specialty & Generic
Electronic Components
Electronics & Computer Distribution
Information Technology Services
Information Technology Services
Packaged Foods
Semiconductor Equipment & Materials
Semiconductor Equipment & Materials
Semiconductor Equipment & Materials
Semiconductors
Semiconductors
Software ‐ Application
Software ‐ Infrastructure
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Penn Wealth Publishing

Your use of this report and the information in the products provided is subject to applicable copyright laws and regulations. You
agree to use the products and services provided only for personal purposes. The services and the content provided are the property
of Penn Wealth Publishing, LLC, and all content is protected by copyright and other intellectual property laws. You understand
and agree that Penn Wealth Publishing owns all legal rights, titles, and interest in all content appearing in the report and in the
products provided, including but not limited to the copyrighted content, trademarks, servicemarks, logos, and domain names.
Content in the report and within the products include the views, opinions, and recommendations of the individuals at
Penn Wealth Publishing. While measures are taken to help assure the accuracy of data, no guarantees can be made and
the firm is not liable for any losses incurred by subscribers. The products and services offered provide information designed
to educate the general public. This information does not take into account the unique circumstances which may affect an
individual’s decisions and nothing within the information provided should be deemed as personalized advice tailored to an
individual’s needs. Do not invest in any of the ideas or recommendations presented in this report without first consulting a
financial professional familiar with your unique situation. All investments have risk, including the possible loss of the prinicipal invested. Penn Wealth Publishing is not responsible for the results of actions taken based on the information presented.
This report and its corresponding products may provide hyperlinks to websites. These links are provided only for your reference
and convenience, and this does not imply that the firm endorses the operator of or the content within these sites. You are solely
responsible for determining the extent to which you use any content on any website we may provide a link to, and you agree not
to hold Penn Wealth Publishing responsible for the content or operation of such sites.

9393 West 110th Street, 51 Corporate Woods, Overland Park, KS 66210
913.538.7174

www.pennwealthreport.com
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